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CHAIRMAN ROTHER:  Okay.  Notice was duly given by regular mail and facsimile to the Essex County Executive, the Essex County Clerk, the Clerk of the Board of Chosen Freeholders, Freeholder President Watson, the News Editor of the Herald News, the News Editor of The Star- Ledger, and notice was posted on the bulletin board in the Office of the Essex County Improvement Authority, stating the time, date, location of this Regular Board Meeting.

Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Here.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Here.

Any public comment from anyone?  

Hearing none.

(Whereupon, the Board discussed and took  action on the following item: 

ACCEPTANCE OF MINUTES
RESOLUTION NO. 11-13 - Regular Board Meeting 5/31/11.)

CHAIRMAN ROTHER:  Can we have the Acceptance of the Regular Board Meeting Minutes of May 31st -- 

COMMISSIONER BROWN:  Move it.

CHAIRMAN ROTHER:  -- 2011?

COMMISSIONER SPIESBACH:  Second.

CHAIRMAN ROTHER:  Okay. 

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes.

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  I wasn’t present, so I guess I shouldn’t vote on those, not having --

THE SECRETARY:  Abstain.

CHAIRMAN ROTHER:  Okay.  
Any actions that you want to take into Executive Session, --        

MR. PAGANELLI:  No, sir. 

CHAIRMAN ROTHER:  -- or any that any Commissioners may want?

No?  Okay. 

COMMISSIONER SPIESBACH:  None for me.

CHAIRMAN ROTHER:  All right.
(Whereupon, the Board discussed and took action on the following items: 

ADMINISTRATIVE
  1.  RESOLUTION NO. 11-112 - RESOLUTION AUTHORIZING PAYMENT TO AUDIO-DIGITAL TRANSCRIPTION SERVICES, LLC, FOR TRANSCRIPTION OF BOARD MEETING ON 5/31/11; and

  2.  RESOLUTION NO. 11-113 - RESOLUTION RATIFYING PAYMENT OF RECURRING BILLS (BILL LIST).)

CHAIRMAN ROTHER:  Going on to the Resolutions, then.

The Administrative Resolutions, items 1 and 2.

Any questions?

Comments?

COMMISSIONER SPIESBACH:  I would move items 1 and 2.

CHAIRMAN ROTHER:  Okay.  Do I have a second, please?

COMMISSIONER KLINGHOFFER:  I’ll second them.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following item: 

CMMI

  3.  RESOLUTION NO. 11-114 - RESOLUTION AUTHORIZING PAYMENT OF $3,432.41 TO DeCOTIIS, FITZPATRICK & COLE, LLP FOR LEGAL SERVICES IN CONNECTION WITH CMMI FOR THE PERIOD ENDING 5/31/11.)

CHAIRMAN ROTHER:  Resolution Number 3.

CMMI, payment to the DeCotiis firm of $3,432.41.

Any questions?

Comments?

COMMISSIONER SPIESBACH:  I would move item number 3, then.

COMMISSIONER TORO:  I’ll second it.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following item: 

HILLTOP
  4.  RESOLUTION NO. 11-115 - RESOLUTION AUTHORIZING PAYMENT OF $362.50 TO DeCOTIIS, FITZPATRICK & COLE,. LLP FOR LEGAL SERVICES REGARDING HILLTOP REDEVELOPMENT PROJECT FOR THE PERIOD ENDING 5/31/11.)

CHAIRMAN ROTHER:  Item Number 4.

Hilltop Resolution for a minor sum to the DeCotiis firm.

Can we have a motion on that, please?

COMMISSIONER KLINGHOFFER:  So moved.

COMMISSIONER BROWN:  Second.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following items: 

SPORTSPLEX GARAGE

  5.  RESOLUTION NO. 11-116 - RESOLUTION AUTHORIZING PAYMENT TO ABLE ROLLING STEEL DOOR IN THE AMOUNT OF $465.00 FOR GARAGE DOOR REPAIRS; and

  6.  RESOLUTION NO. 11-117 - RESOLUTION ACCEPTING A PROPOSAL FROM NORTHEAST FACILITIES FOR ONE TIME SWEEPING SERVICES IN THE AMOUNT OF $300.00.)


CHAIRMAN ROTHER:  Sportsplex Garage, 5 and 6.

COMMISSIONER BROWN:  I’ll move it.

CHAIRMAN ROTHER:  Thank you.

Can I have a second?

COMMISSIONER SPIESBACH:  Second.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following items: 

AIRPORT
  7.  RESOLUTION NO. 11-118 - RESOLUTION AUTHORIZING PAYMENT TO C&S ENGINEERS, INC. IN THE AMOUNT OF $33,000.00 FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH THE DESIGN OF PERIMETER FENCE PROJECT (NJDOT GRANT FUNDED PROJECT); and

  8.  RESOLUTION NO. 11-119 - RESOLUTION AUTHORIZING PAYMENT TO C&S ENGINEERS, INC. IN THE AMOUNT OF $1,707.23 FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH THE CONSTRUCTION OBSERVATION AND ADMINISTRATION FOR RSA & OBSTRUCTION REMOVAL PHASE V PROJECT (FAA GRANT FUNDED PROJECT); and

  9. RESOLUTION NO. 11-120 - RESOLUTION AUTHORIZING PAYMENT TO C&S ENGINEERS, INC. IN THE AMOUNT OF $27,000.00 FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH THE DESIGN FOR RSA & OBSTRUCTION REMOVAL PHASE VI PROJECT (FAA GRANT FUNDED PROJECT); and

 10. RESOLUTION NO. 11-121 - RESOLUTION AUTHORIZING PAYMENT TO C&S ENGINEERS, INC. IN THE AMOUNT OF $3,493.00 FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH THE DESIGN OF THE ACCESS ROAD REALIGNMENT AND REHABILITATION PROJECT (FAA AND NJDOT GRANT FUNDED PROJECT); and

 11. RESOLUTION NO. 11-122 - RESOLUTION AUTHORIZING PAYMENT TO C&S ENGINEERS, INC. IN THE AMOUNT OF $3,000.00 FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH THE AIRPORT LAYOUT PLAN (GRANT FUNDED, FAA/NJDOT, PROJECT); and

 12.  RESOLUTION NO. 11-123 - RESOLUTION RATIFYING A PURCHASE OF 2011 FORD F-350 PICK UP TRUCK FROM WARNOCK FLEET IN THE AMOUNT OF $40,439.60 (STATE CONTRACT); and

 13.  RESOLUTION NO. 11-124 - RESOLUTION AUTHORIZING AN AGREEMENT WITH BIRDSALL SERVICES GROUP IN THE AMOUNT OF $94,340.00 FOR ENGINEERING SERVICES IN CONNECTION WITH DESIGN OF THE HANGAR P IMPROVEMENTS; and

 14.  RESOLUTION NO. 11-125 - RESOLUTION AUTHORIZING THE EXECUTIVE DIRECTOR TO AGREE AND ACCEPT THE TERMS OF THE LAND LEASE RENTAL INCREASE AT 155 PASSAIC AVENUE; and

 15.  RESOLUTION NO. 11-126 - RESOLUTION AUTHORIZING PAYMENT OF $1,792.00 TO POSITIVE ELECTRIC FOR ELECTRIC REPAIRS AT THE AIRPORT; and

 16.  RESOLUTION NO. 11-127 - RESOLUTION AUTHORIZING PAYMENT OF $427.80 TO VERNER-CADBY FORD FOR REPAIRS TO AIRPORT VEHICLE; and

 17.  RESOLUTION NO. 11-128 - RESOLUTION AUTHORIZING PAYMENT OF $759.00 TO FAIRFIELD MAINTENANCE FOR FUEL FARM MONITORING SYSTEM ALTERATIONS/REPAIRS; and

 18.  RESOLUTION NO. 11-129 - RESOLUTION AUTHORIZING PAYMENT OF $10,405.96 TO COMITO ASSOCIATES FOR ARCHITECTURAL SERVICES RENDERED IN CONNECTION WITH ROOF AND ROOFTOP HVAC EQUIPMENT REPLACEMENT AT HANGAR I; and

 19.  RESOLUTION NO. 11-130 - RESOLUTION RATIFYING PAYMENT OF $3,000.00 TO FAIRFIELD TRANSMISSION FOR REPAIRS TO AIRPORT VEHICLE.)

CHAIRMAN ROTHER:  Airport Resolutions.

Items 7 through 19.

And I have a question on one.

Does anybody have any questions on these?

COMMISSIONER KLINGHOFFER:  I have a question on 14.  A couple questions -- 

CHAIRMAN ROTHER:  That was the one I had, too.

Okay.  Great minds.
COMMISSIONER KLINGHOFFER:  I don't know.  What are your questions?  Maybe they’re the same questions.

CHAIRMAN ROTHER:  Anybody else have any questions on any of these?

COMMISSIONER SPIESBACH:  I was curious about 14 myself.

CHAIRMAN ROTHER:  I defer to you.

COMMISSIONER KLINGHOFFER:  I mean I’ve got several questions.

CHAIRMAN ROTHER:  Yes.  Well, I wasn’t totally clear on how that was calculated.

COMMISSIONER KLINGHOFFER:  That’s my question.

CHAIRMAN ROTHER:  Yes.  Yes. 

COMMISSIONER KLINGHOFFER:  First of all, how often does this -- is this a once every several year adjustment, or is this an annual adjustment, or -- 

MR. PAGANELLI:  It’s not annual.  I think it’s every five years.

COMMISSIONER KLINGHOFFER:  Every five years?

MR. PAGANELLI:  For the land lease that we have with them.

I think if the Board can think way back, when I first started here, the interpretation of this land lease had been implemented through the prior Administration.

COMMISSIONER KLINGHOFFER:  Okay. 

MR. PAGANELLI:  And the disagreement that I had with the prior Administration and with Bergman, at the time -- 

COMMISSIONER KLINGHOFFER:  I remember now.  Okay.  Yes.
MR. PAGANELLI:  -- was that the rent increase should take into consideration the full five year history, ups and downs, rather than a snapshot, which is what we were getting, in terms of rental increases.

What you’re seeing here, effectively, is a snapshot.

COMMISSIONER KLINGHOFFER:  That was my next question.  Yes.  

MR. PAGANELLI:  And if the Board recalls, we kind of went through it, back and forth, but it had already been resolved by the prior ECIA Administration as to how to do this.

So, at the time, which I think was ’01, I thought, but I can’t be -- it must have been ’06.

COMMISSIONER KLINGHOFFER:  I think it was six.

MR. PAGANELLI:  We kind of felt like our hands were tied by what our predecessors had done in terms of the calculation methodology, and that’s why we’re back here again.

COMMISSIONER KLINGHOFFER:  So, it may -- 

MR. PAGANELLI:  The same methodology for this increase.

COMMISSIONER KLINGHOFFER:  That may answer the rest of my questions then.

This adjustment is calculated on the rent or on the income per square foot?  Because the percentage comes out a little bit different.

CHAIRMAN ROTHER:  Exactly.

COMMISSIONER KLINGHOFFER:  Okay.  Because  --

CHAIRMAN ROTHER:  I did the calculations.

COMMISSIONER KLINGHOFFER:  -- you could do the -- 

CHAIRMAN ROTHER:  I did the same thing.

COMMISSIONER KLINGHOFFER:  -- put the CAM in and the energy, it’s more like four and a half percent --
CHAIRMAN ROTHER:  Yes. 

COMMISSIONER KLINGHOFFER:  -- instead of three percent.

CHAIRMAN ROTHER:  Yes. 

MR. PAGANELLI:  Say that to me again.

COMMISSIONER KLINGHOFFER:  Okay.  Go ahead.  Maybe you can explain better.

CHAIRMAN ROTHER:  Well, it depends what you all include in rent, in order to determine what the percentage would be.

Am I saying that -- 

COMMISSIONER KLINGHOFFER:  Correct.

CHAIRMAN ROTHER:  -- the way you -- 

COMMISSIONER KLINGHOFFER:  That’s it.

CHAIRMAN ROTHER: -- you would say it?  Yes. 

COMMISSIONER KLINGHOFFER:  They did it on base rent.  But if you do it on base rent, CAM --

CHAIRMAN ROTHER:  Yes. 

COMMISSIONER KLINGHOFFER:  -- and energy, you get a different percentage.

CHAIRMAN ROTHER:  Yes. 

MR. PAGANELLI:  It’s on base rent.  But I’m with you on it.

COMMISSIONER KLINGHOFFER:  Okay.  And one last -- 

CHAIRMAN ROTHER:  Yes.  Even on the base rent, it came out slightly off.

COMMISSIONER KLINGHOFFER:  I didn’t even check -- 

CHAIRMAN ROTHER:  Yes. 

COMMISSIONER KLINGHOFFER:  -- to tell you the truth.  I didn’t notice it.

CHAIRMAN ROTHER:  Pennies off.  It wasn’t 
-- 

COMMISSIONER KLINGHOFFER:  It was obvious.

CHAIRMAN ROTHER:  I mean, it wasn’t worth arguing about, but --

COMMISSIONER KLINGHOFFER:  It was obvious.

CHAIRMAN ROTHER:  -- but it was off.

COMMISSIONER KLINGHOFFER:  It was obvious  --

CHAIRMAN ROTHER:  Yes. 

COMMISSIONER KLINGHOFFER:  -- on the CAM, that it was going to have -- 

CHAIRMAN ROTHER:  Yes. 

COMMISSIONER KLINGHOFFER:  How much longer is this lease -- I mean, is this a 99 year lease or -- 

CHAIRMAN ROTHER:  Yes.  That was the other question I had, because I tried to figure out how they present valued this stream of money.  And --

THE SECRETARY:  I think it’s in your room.  I’m sure it’s in your room.  

MR. PAGANELLI:  We’re going to try to see if we can pull it.

CHAIRMAN ROTHER:  Because on it -- you know, if you assumed, back then, an eight percent interest rate, and I don't know what, a 35 year lease, I didn’t know what to assume, you came out with, really, crazy -- 

MR. PAGANELLI:  I’m thinking it was 50 years.

CHAIRMAN ROTHER:  -- crazy present values.
MR. PAGANELLI:  But she’ll try to see if she can pull it real quick.

CHAIRMAN ROTHER:  Yes.  Well, I remember, at 35, I did, it came out to about $770,000.00 present value, something like that.  Just to get a sense of how they looked at this.

COMMISSIONER KLINGHOFFER:  And do you know what happens at the end of the ground lease?

MR. PAGANELLI:  The County’s.
COMMISSIONER KLINGHOFFER:  It’s depending on the building.  Okay. 

MR. PAGANELLI:  Um hum.

This doesn’t have the lease for that.  I don't know -- 

THE SECRETARY:  Yes.  I think it should.  Right?  

COMMISSIONER KLINGHOFFER:  Steve, do you see -- I mean, do you see many of these?  Many of these ground lease deals?

I mean, you don’t -- they’re kind of odd around here, aren’t they, I mean, I know -- 

CHAIRMAN ROTHER:  Oh, no.  No.  They’re around.  

COMMISSIONER KLINGHOFFER:  They are?

CHAIRMAN ROTHER:  Yes.  They’re around.  I’ve seen -- 

THE SECRETARY:  It’s not attached.

MR. PAGANELLI:  Right.

CHAIRMAN ROTHER:  I’ve seen a variety of deals done.  

COMMISSIONER KLINGHOFFER:  Okay. 

CHAIRMAN ROTHER:  I see -- you know where I see them done all the time, hotels?

For some stupid reason, I see hotels built on typically 99 year leases.

COMMISSIONER KLINGHOFFER:  Okay.  

MR. PAGANELLI:  Well, this is the -- the file that we pulled for purposes of this evening was our old file, which was in ’06, with me writing back to them, disagreeing on the snapshot approach to every thing.

And them writing back to me saying well, this is what we agreed with, with your predecessors.

I’ll have to pull the lease lease, and I’ll shoot everybody an email.

COMMISSIONER KLINGHOFFER:  Okay. 

MR. PAGANELLI:  As to the date of inception of the whole.

And the Board should be happy to know that our fee is not subordinated to the -- 

It’s funny now, but -- 

COMMISSIONER KLINGHOFFER:  It wasn’t funny at the time.  Not at all.

MR. PAGANELLI:  No. 

CHAIRMAN ROTHER:  No.  

COMMISSIONER KLINGHOFFER:  Not at all.

CHAIRMAN ROTHER:  No.

COMMISSIONER SPIESBACH:  Mr. Chairman, a quick question on number 13.

I’m just curious, we have a number with C&S, we have a number of projects et cetera.  And I see normally it’s grant funded, FAA, DOT.

And this particular one is not subject to any grant funding at all?

MR. PAGANELLI:  No.  This is the follow up to the Birdsall report that we had gotten at the last meeting, which kind of illustrates the number of problems we’re having with that hangar.

And this will allow us to design the improvements -- 

COMMISSIONER SPIESBACH:  Um hum.

MR. PAGANELLI:  -- to keep the hangar up and operational.

But it’s totally on ECIA, our bond.  But it’s -- right.

COMMISSIONER SPIESBACH:  So, it’s not eligible --            

MR. PAGANELLI:  No. 

COMMISSIONER SPIESBACH:  -- for any funding from -- 

MR. PAGANELLI:  Revenue generators aren’t ordinarily eligible for grants.

COMMISSIONER SPIESBACH:  Really?  Oh.

CHAIRMAN ROTHER:  There’s some logic to that.

MR. PAGANELLI:  I don't want to get into -- 

COMMISSIONER SPIESBACH:  Okay.  No. 

MR. PAGANELLI:  -- historical things.

COMMISSIONER SPIESBACH:  No.  No, no, no.  I understand.  

Okay.  I was just wondering whether it was an oversight or whether there was a potential that could be grant funded.

COMMISSIONER KLINGHOFFER:  Mr. Chairman, while we’re on the airport, I just have an airport question.  It has nothing to do with any of the Resolutions.  But I see we have the expert here.

What’s happening, with gas prices going up, what’s happening with usage in the airport?

MR. GOMEZ:  As -- 

MS. DILLON:  Just stand up, Mr. Gomez, please. 

MR. PAGANELLI:  You’ve got to tell us who you are.

COMMISSIONER KLINGHOFFER:  Oh, well, we -- 

MR. GOMEZ:  Tom Gomez, the airport manager.

As a result of the fuel price, we have seen on the local usage, privately owned aircraft, has decreases.

But due to the fact that we’ve been blessed by the -- right now, the difference between the Essex County Airport fuel price by the FBOs in Teterboro and Morristown is over $2.00.

So, we have been -- 

COMMISSIONER KLINGHOFFER:  To our advantage?
MR. GOMEZ:  To our advantage.

COMMISSIONER KLINGHOFFER:  Oh, okay.

MR. GOMEZ:  And that has supplement the usage of the airport by other outside -- 

CHAIRMAN ROTHER:  They’re flying in to gas up?

MR. GOMEZ:  To gas up and our fuel price has remained where it is, $2.00, $1.50, $1.75, less than Teterboro and Morristown.

And we have seen an increase, especially in the jet fuel consumption.

CHAIRMAN ROTHER:  Oh, I can burn that in my diesel.  Can I pull up?

MR. GOMEZ:   No.  It’s too refined.  

CHAIRMAN ROTHER:  Okay.  Okay. 

MR. GOMEZ:  You need the lubrication on the diesel.

CHAIRMAN ROTHER:  Okay.

MR. GOMEZ:  We don’t have it on the jet --
CHAIRMAN ROTHER:  Thank you.

MR. GOMEZ:  You’re welcome.

MR. PAGANELLI:  He was only kidding anyway. 
CHAIRMAN ROTHER:  Yes.  Yes.  Absolutely.

MR. PAGANELLI:  Whomever.
CHAIRMAN ROTHER:  Positively.  I was going to pay.

All right.  Any other questions on items 7 through 19?

COMMISSIONER SPIESBACH:  And I would move items 7 through 19.

COMMISSIONER KLINGHOFFER:  I’ll second them.

CHAIRMAN ROTHER:  Okay.  

Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following items: 

NEWARK RIVERFRONT PROJECT

 20.  RESOLUTION NO. 11-131 - RESOLUTION AUTHORIZING PAYMENT OF $22,358.00 TO PS&S FOR ENGINEERING SERVICES RENDERED IN CONNECTION WITH NEWARK RIVERFRONT REDEVELOPMENT PROJECT FOR THE PERIOD ENDING 5/31/11; and 

 21.  RESOLUTION NO. 11-132 - RESOLUTION AUTHORIZING PAYMENT OF $6,016.72 TO DeCOTIIS, FITZPATRICK & COLE, LLP FOR LEGAL SERVICES REGARDING NEWARK RIVERFRONT REDEVELOPMENT PROJECT FOR THE PERIOD ENDING 5/31/11.)

CHAIRMAN ROTHER:  Okay.  The Riverfront Project.

Items 20 through 22 (sic).

Questions?

Comments there, anybody?

MR. PAGANELLI:  Mr. Chairman, if I could just make a comment?

The Board has been aware of this project for quite some time.  The County received bids today and it looks like the lowest responsive and responsible bidder was at $7.5 million.

So, the County is going to be awarding the bid for the actual construction of this project probably at the next Freeholder meeting, the second week of July.

CHAIRMAN ROTHER:  Yes.  Just a correction.  It’s not through 22.  It’s 20 and 21.

Who’s the bidder?  The successful bidder?

MR. PAGANELLI:  I think it’s Applied, does a lot of -- Applied Landscaping, does a lot of turf fields.

There’s a -- 

CHAIRMAN ROTHER:  Okay. 

MR. PAGANELLI:  -- turf field or two in this project.

CHAIRMAN ROTHER:  Okay.

COMMISSIONER SPIESBACH:  Where’s the funding coming from for the seven plus million?

MR. PAGANELLI:  I think there’s a combination of Open Space Trust Fund dollars.  There’s a couple of -- County Open Space Trust Fund dollars.  There’s a couple of local organizations down in the neighborhood that have been able to get Green Acres dollars.

There’s a Green Acre dollar supplement to it, and I think the County’s using some capital dollars.

COMMISSIONER SPIESBACH:  So, this is the actual -- the project itself is the remediation, plus the park development -- 

MR. PAGANELLI:  Correct.

COMMISSIONER SPIESBACH:  -- total?

MR. PAGANELLI:  Cap, plus the park.

COMMISSIONER SPIESBACH:  Um hum.  Any idea what the split was?

MR. PAGANELLI:  Between low and high?

COMMISSIONER SPIESBACH:  Just -- no.  Just between the remediation and then the park --

MR. PAGANELLI:  Oh, I don't know.

COMMISSIONER SPIESBACH:  -- portion of it?

MR. PAGANELLI:  I don't know.

COMMISSIONER KLINGHOFFER:  Was there a big spread between the low and high?

MR. PAGANELLI:  Low was 7.5, high was a little over ten million.

CHAIRMAN ROTHER:  This is the project you mentioned previously where that shield was being installed under the -- 

MR. PAGANELLI:  Yes.  The tarp.

CHAIRMAN ROTHER:  Yes.  

MR. PAGANELLI:  Right.

And then, the County will -- the County, and/or the developer, the project winner will then put in two feet of clean soil, and do their fields and everything else over the top of it.
COMMISSIONER BROWN:  Do they have a completion date, because I don't remember.

MR. PAGANELLI:  Knowing the County Executive, probably about a month.  More realistic -- 

CHAIRMAN ROTHER:  If not sooner.

MR. PAGANELLI:  Yes.  I think next spring that they’re looking to -- I think it depends on how the winter is, and stuff like that, but I think next spring.

COMMISSIONER SPIESBACH:  Offhand, how did it compare to the engineers’ estimate?  The bid price?

MR. PAGANELLI:  Lower.
COMMISSIONER SPIESBACH:  Okay.  I’m just --
CHAIRMAN ROTHER:  And -- 

COMMISSIONER SPIESBACH:  -- curious.
CHAIRMAN ROTHER:  -- the split between the next lowest bidder?  Were they really close?  How did that look?

MR. PAGANELLI:  I think that there was seven bidders.  The one low I mentioned.  Only one of the seven was up over $10 million.  

So, you were probably pretty close to the other six.  Five, six.

COMMISSIONER SPIESBACH:  No.  The reason I’m asking is it’s always good to get a sense.  Is the contractor market still very hungry out there?

MR. PAGANELLI:  I would say, based on the numbers I know, and we could talk about it off line -- 

COMMISSIONER SPIESBACH:  Yes. 

MR. PAGANELLI:  -- it’s pretty -- 

COMMISSIONER SPIESBACH:  It’s just curiosity.

MR. PAGANELLI:  Yes. 

COMMISSIONER SPIESBACH:  I will be abstaining on 20 and 21, by the way.  

MR. PAGANELLI:  Okay.

CHAIRMAN ROTHER:  Okay.  Can we have a motion on 20 and 21?

COMMISSIONER BROWN:  I’ll move it.

CHAIRMAN ROTHER: Okay. 

COMMISSIONER TORO:  I’ll second it.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Abstain.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following item: 

FINANCE

  22.  RESOLUTION NO. 11-133 - RESOLUTION AUTHORIZING PAYMENT OF CHARGES AND EXPENSES OF THE AUTHORITY’S $150,000,000 POOLED GOVERNMENT LOAN PROGRAM (SERIES 1986)

PAYMENTS DUE OTHERS FOR PGLP SERVICES
  PHILIP A. LANZET                $2,500.00

  FINANCIAL CONSULTANT

  JUNE 2011

  BANK OF NEW YORK MELLON         $4,000.00

  TRUSTEE, TENDER & PAYING AGENT

  4-1-11 TO 6-30-11

  WELLS FARGO BANK, NA           $50,892.73

  LETTER OF CREDIT

  4-1-11 TO 6-30-11

  MOODY’S INVESTORS SERVICES      $1,250.00

  RATING AGENT

  4-1-11 TO 6-30-11

  DeCOTIIS, FITZPATRICK & COLE    $  606.90

  LEGAL FEES

  INV #133952

  McCARTER & ENGLISH              $6,297.95

  LEGAL FEES

  INV #7724718

CHAIRMAN ROTHER:  Twenty-two.

Finance.

Can we have a motion on this one?

COMMISSIONER SPIESBACH:  I would move that.

CHAIRMAN ROTHER:  Okay. 

COMMISSIONER BROWN:  I’ll second it.

CHAIRMAN ROTHER:  Roll call, please.

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes. 

(Whereupon, the Board discussed and took action on the following items: 

ADDITIONAL INFORMATION
  A.  REPORT OF PGLP ADMINISTRATOR

  B.  AIRPORT MONTHLY OPERATIONAL REPORT

CHAIRMAN ROTHER:  Okay.  Have you got anything you want to address by the way of -- 

COMMISSIONER KLINGHOFFER:  Jim -- 

CHAIRMAN ROTHER:  -- Additional -- 

COMMISSIONER KLINGHOFFER:  -- can you just give us an update?

It looked like a great turnout at the Codey Arena -- meeting at the Codey Arena a couple of weeks ago.  I don't know what kind of response you got, whether the turnout was reflective of a real interest.

MR. PAGANELLI:  Yes. 

The Board authorized a -- kind of an introductory breakfast a few -- I guess, maybe a couple weeks back now.

We held it at Codey Arena.

Out of our 22 municipalities, we probably had 20 present.  A combination of municipality -- municipal governments and school boards.

We handed out a questionnaire that day.  We probably got back four or five, not counting the County.  The County is -- County, County College and Vocational School are all sending theirs back in.

So, I think we had a good meeting that morning, and I think we’re getting a good reception thereafter.  

And then we’ll have to try to assess it and see where we go with all of it.

But overall, I thought it went pretty well.

COMMISSIONER KLINGHOFFER:  You guys did a nice -- you really did a nice job.  

And I want to compliment our Executive Director, who was busying hauling chairs, I noticed, because we ran out of space.  He’s really multi-talented.

MR. PAGANELLI:  Yes.  It was good.  I think it went well.  We’ll see how it goes.

That’s all I got.

CHAIRMAN ROTHER:  Okay.  
Motion to adjourn?
COMMISSIONER BROWN:  Second. 

I’ll take -- I’ll move it.  I’m sorry.  

CHAIRMAN ROTHER:  Okay.  

COMMISSIONER BROWN:  I’m looking at him and saying okay I’ll second it.
THE SECRETARY:  I need a second.

COMMISSIONER SPIESBACH:  Second.

COMMISSIONER BROWN:  He did.

CHAIRMAN ROTHER:  Okay. 

THE SECRETARY:  Commissioner Brown?

COMMISSIONER BROWN:  Yes. 

THE SECRETARY:  Commissioner Klinghoffer?

COMMISSIONER KLINGHOFFER:  Yes. 

THE SECRETARY:  Commissioner Spiesbach?

COMMISSIONER SPIESBACH:  Aye.

THE SECRETARY:  Commissioner Toro?

COMMISSIONER TORO:  Yes. 

THE SECRETARY:  Chairman Rother?

CHAIRMAN ROTHER:  Yes.
(Whereupon, the proceedings were concluded at 5:17 p.m., Resolution No. 11-14.)
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